STATE OF VERMONT
HUVAN SERVI CES BOARD

In re Fair Hearing No. 19, 733

)
)
Appeal of )

| NTRCDUCTI ON

The petitioner appeals a decision of the Departnent for
Children and Famlies, Child Devel opnent Division (DCF),
decreasing the percentage it would pay to subsidize her child

care expenses based on her present incone.

FI NDI NGS OF FACT

1. The petitioner and her daughter were Reach Up
Financial Aid (RUFA) recipients until My 31, 2005.
Begi nning in Novenber of 2004, DCF subsidized 100 percent of
the petitioner’s day care expenses according to its fee scale
so she coul d obtain enpl oynent.

2. The petitioner and her daughter had been |iving
with relatives before January of this year. [In January 2005,
they noved to their own apartnment and i ncurred many new
expenses. The petitioner eventually earned enough noney to
no | onger be eligible for RUFA benefits.

3. In May of 2005, the petitioner’s day care subsidy

eligibility cane up for a six-nonth review. At that tine,
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the petitioner reported that she had gross nonthly inconme of
$2,024.87. Based on that reported i ncome, DCF determ ned
that the petitioner was only eligible for a 45 percent
subsidy of her incone. The petitioner was notified of that
fact and appeal ed the deci sion.

4. The petitioner does not disagree that her new
income is at the level used by DCF. However, since her |ast
revi ew she has taken on consi derabl e expense in running her
own househol d and believes that DCF shoul d take those
expenses into considerati on when determ ning the anmount of
her subsidy. She is having a nore difficult tinme budgeting

now wi th her new expenses than when she was on RUFA.

ORDER

The decision of DCF is affirned.

REASONS
“Child Care Services Regul ati ons” adopted by DCF provide
subsidies for famlies who have a “service need” (i.e. to
mai ntai n enpl oynent) and who neet financial eligibility
requi renents. Regs. 4033 and 4035. The program det erm nes
financial eligibility by counting certain kinds of income but
not others. Reg. 4031, “Goss Inconme”. RUFA incone is not

counted at all while gross income from earnings (other than
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sel f-enpl oynent incone) is counted w thout deduction except
for child support paid to another household. Regs. 4031,
“Gross Inconme” (12). Famlies are financially eligible only
if they have gross income “at or below the |levels given in
the Child Care Subsidy Schedule.” Regs. 4034. The current
“Child Care Subsidy Schedule” allows a 100 percent subsidy
only for those famlies of three or | ess whose average gross
income is below $1,157. Families with income in excess of
that anount are partially subsidized in accordance with the
schedul e. The schedule currently shows that fam|lies of
three or less with at |east $2,000 in nonthly gross incone
but not nore than $2,073 are subsidized at a rate of 45
per cent .

When the petitioner was on RUFA benefits, her incone was
not counted in determning her eligibility and she received a
100 percent subsidy.! \Wen the petitioner canme up for
review in May of 2005, she was receiving $2,024.87 in nonthly
gross incone. Under the regulations, she is not entitled to
any deductions fromthat gross incone for any expenses ot her
than child support, which she does not pay. As her countable

gross income is $2,024.87 and there are two in her famly,

! The anount of RUFA benefits will always be bel ow the maxi numfor a full
subsidy so not counting this income is the sane as finding that it is
automatically bel ow t he maxi num
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she is within the range of househol ds who receive a 45
percent subsidy. As DCF s decision is consistent with its
regul ations, the Board is bound to affirmthe result. 3
V.S. A 8 3091d, Fair Hearing Rule 17.
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